Bay Area Skeptics

A Local Chapter of
The Committee for the Scientific Investigation of Claims of the Paranormal
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%] Robert Sheaffer
1341 Poe Lane
San Jose, CA 95130
Nov. 4, 1982

Producer, "Superkids"
KPIX-TV, Channel 5

855 Battery St.

San Francisco, CA 94111

Dear Sir or Madam:

I know that when Halloween comes by there is a great urge to do something
that fits the mood, but your segment on so-called "psychic" Sylvia

Brown (October 30) was wide of the mark. The segment started with her
being surprised by her family with a surprise birthday party. If she
were truly psychic, how could this come as a surprise? Think about that
for a moment.

Also you seem not to have noticed the great visumal humor in your shot
of Ms. Brown's "Nirvanah Foundation". By the door it plainly says
that Visa and Mastercard are accepted. Does this impress you as a
foundation for seeking Nirvanah through esoteric knowledge, or a way
to fatten one's own pocket by cashing in on Barnum's famous dictate?
I am sure they must have taught you critical thinking in journalism
school. Perhaps the next time you do a show dealing with a so-called
*psychic", you might remember to try @ little critical thinking.

In the future, should you wish to tell both pros and cons of claims
of "paranormal powers" (or Bigfoot or UFOs, etc.), the people in our
group would be happy to provide information of a reliable kind.

By the way, although newspapers have carried accounts of our $1000
"Challenge to All Psychics" {enclosed), neither Sylvia Brown nor any

otheralocal "psychic" has sought to collect.
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Board of Directors: — = Malitng Address:
, P Box 6.
Robert A, Stalner, Chair Andraw Fraknoi Wallace Sampson Ei%errci):o scgalifomia
RAoberi Sheatfer, Vice-Chair Lawrence Jeroma Terence Sandbek !

94530


Robert Sheaffer
Sticky Note
At first, the local skeptics groups were envisioned as "local chapters" og CSICOP. But Paul Kurtz' lawyer quickly informed him that this was a very bad idea!
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Ms. Sylvia Brown

Nirvana Foundation

12340 Seuth Baratoga-Sunnyvale Road
Garateoga, CA 35070

Dear Me. Brown:
Enclosed is “h CTHALLENGE TO ALL PEYCHICSE."

Bince you earn vour liging as a *ngwehic,® and since there
appears to be considesrable gquestion about the very existence
of the item which you sell, we are sure that you would be
anxiows to cone forward and be tested on this, in order that

wa might resolve the-guestion one way or the othexr.
We look forward to younr reply.
Binceraly,

(eel~AT L A

Raberi A. Steiner, Chair

Board of Directors: Malling Addrass:
Robert A. Stelner, Chalr Andrew Fraknol Wailace Sampson El%e?:l):osscgaltfornla
Robert Sheatlfar, Vica-Chalr Lawrence Jaromao Terence Sandbok 04530 '

(415) 525-2841
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Bay Area Skeptics
Box 659

El Cerrito, CA 94530
{(415) 525-2841

A Challenge to All Psychics

We are the Bay Area Skeptics (BAS), a group of
people who support the testing of paranormal claims,
but are unconvinced by any of the supposed proofs of
psychic powers that have been presented thus far. We
are committed only to finding out the truth about so-
called psychic powers, whatever that truth may be,
Nothing would be more exciting than to discover the
existence of a genuine psychic power, if such a thing
exists. However, experience has sadly shown that the
field of psychic research is so filled with self-
delusion, evasion, and fraud that we are frankly quite
skeptical that any genuine paranormal powers exist at
all.

We hereby issue the following challenge to any and
all peychics and psychic researchers in the Bay Area:
Show us just one psychic power, of any kind, that can
be demonstrated to be real under controlled conditions.
Claims of psychic powers are abundant- but we want to
see somebody who can demonstrate a genuine ability at
prediction, clairvoyance, telekinesis, paranormal heal-
ing, or any other alleged psychic power.

If you are a psychic, why is it to your advantage
to accept this challenge? First, because of the mone-
tary reward being offered, and second, because of the
recognition and prestige you will achieve as the first
person to successfully demomstrate such powers to a
group of knowledgeable skeptics.

l. Robert A. Steiner, Chair of the Bay Area Skep-
tics, 1is a professional magician of many years'’
experience, He is personally offering a reward of
$1,000.00 to any person who can demonstrate any
psychic power under controlled conditions, provided
that Steiner is unable to duplicate or explain it by
normal means. Furthermore, James Randi of New Jer-
sey, a famous stage magician known as "The Amazing
Randi," has for years offered $10,000.00 for proof
of any psychic power performed under properly con-
trolled conditions, and the Bay Area Skeptics will
promptly report to Randi anyone whose powers seenm
worthy of testing. (In both cases, the conditions of
the test are arranged in advance with the would-be



psychic, and the test will not begin until both par-
ties are satisfied that the arrangement is fair.)
Thus, anyone with genuine psychic powers can easily
collect $11,000.00 from these two men.

2. The Bay Area Skeptics is a local chapter of The
Committee for the Scientific Investigation of Claims
of the Paranormal (CSICOP), a worldwide organization
of 8clentists and researchers who are skeptical of
paranormal claims, CSICOP is the largest and best-
known group of its kind in the world. Anyone who
appears to possess genuine psychic powers will be
reported to CSICOP's Executive Council, which will
arrange for further testing.

Think of the enormous recognition that would be
given to the first person to convince the world's most
outspoken skeptics of the reality of psychic powersl
Think also of the tremendous benefit to science and
humanity if the existence of miraculous powers for
healing and for obtaining knowledge could at long last
be proven!

There ie probably no other place in the United
States where the number of alleged psychics, and the
degree of belief In psychic powers, ie as high as bhere
in the Bay Area. Psychic readers, healers, etc., abound
in San Francisco, Berkeley, San Jose, and throughout
the Bay Area. Purportedly scientific investigations of
psychic powers are frequently carried out at SRI in
Menlo Park, as well as at many other organizations in
the Bay Area, and many of the area colleges offer
credit or extension courses in astrology, astral pro-
jection, aura reading, etc. We at BAS are proclaiming
that “The Emperor Has No Clothes", and we challenge
anyone to prove us wrong.

We are not difficult to reach: our address and
telephone number are given above. We all live in the
immediate area. If you believe you have genuine psychic

powers, the advantages of accepting this challenge are
considerable.



The Nirvana Foundation for Psychic Research

12340 So. Saratoga-Sunnvvale Rd ., Suite #4 Saratoga, California 5070 Telephone (408) 996-8911

November 24, 1982

Mr. Robert A. Steiner
Bay Area Skeptics
P.0. Box 659

E1 Cerrito, CA. 94530

Dear Mr. Steiner:

I received your "challenge to all psychics". And I think it goes without
saying that the very heading on your letter has to do with being biased -
"skeptic" being biased.

I would Tike to give you some background on myself before I get into or
tell you exactly how well the recent Channel 7 news program on psychics was
received, Concerning my psychic abilities, I have been tested by Dr. John
Renick, who is presently a head of the President's Council in Alabama, and
formerly the head of psychiatry at E1 Camino Hospital in Mountain View, CA.
I was also tested by Dr.'s Blattner and Beil, and most recently underwent e L
testing at Agnew State Hospital under their computer program. At this poinﬁﬁf“; it ¢
I have a reciprocity with about 40 doctors and have dealt with county and h';h;: ﬁdﬁu
state probational and police departments, private investigators, as well as Iiﬂi*ﬂ-&
V.A. Hospital. L1 ERMN

i
[ DN

The program in which the magic tricks were performed had nothing to do :
with the spiritual psychic. In additfoss—no-ene fn connection with the program/
bothered to find out that UF Tinancial report is published at the pubiic
library wiich s pubtic access. / This is sonething done by very Tew OrgaT -
Fations, and tF I mightadd, tncluding yours. We are under Code 501-C af
government sanctioned nen-profit organizations, which means we have the sanction
to be research, religious, and educational. I, myself, was a parochial school
teacher for 17 years. MWe keep extensive files the same as a doctor does, and
our validations far ocutweigh anything else contained within those files. I
have had instant cures on agoraphobics and anorexics who have been direct
referrals from doctors, and validated. My work has also been very highly
acclaimed in the psychological field. 1In fact, I am one of the first non-M.D.'s
that has been asked to speak to the Western Psychological Association being
held in San Francisco in April, 1983. I was also one of the key speakers in
the First National Conference of Past Lives Therapy, which was attended exclusively
by doctors, both M.D.'s and Ph.D's.

The Mirvana Foundauocn is a non-profil arganization


Robert Sheaffer
Sticky Note
Saratoga, CA is, by the way, one of the wealthiest communities in the entire U.S.


Mr. Robert A. Steiner -2~ November 24, 1982

Subsequent to the Channel 7 program, the calls we received at the Foundation
were extremely irrate primarily over what relevance magic tricks had with what
a true psychic 1s. A true psychic only runs on their validations, on how right
they are. I do not deal in vague, "you are going from darkness into 1ight"
terminology. [ also charge $300.00 for the simple fact that I employ 17 people.
Along with this, I am salaried under the Foundation. If I were to have personally
made in only two years time what monies I have brought in, I would now be a very
wealthy woman, living up in Los Altos Hills, instead of having a house on Johnson
Avenue with a mortgage on it.

The thing I resent most is your smug challenge to all psychics, which I am
\‘J not even going to pursue - not out of fear, but the biasness of it is not even
___worth taking the time to challenge, {Rather, I Think possibly you ShoUld be
. investigated as to the legality of your whole group as far as your so-called
local chapter of whatever. Are you non-profit? Do you gain money from this?
| Are you just out for thrill-seeking?

On Channel 7, my whole speech and rebuttal to the interviewer was not
unlike many of the skeptical remarks. I said how much I hated the "fairs",
the cheap, shabbiness of it, and the importance of whether or not you get
cures; because my whole thrust has reaily always been in the therapy aspect
of taking care of the anorexics, the agoraphobics and really having cures.
I also work very closely with Dr. William Yabroff, who is head of the Psychology
Department at Santa Clara University. Needless to say, out of our hundreds
of members and others with whom I am affiliated, your whole program and skepticism
was not taken Tightly. I —

e . — ———

would like to extend to you, Robert, a reading one on one, with no magic

\ tricks, no voodoo dolls, and no crystal balls. In a reading, I go through

\ health, people you are involved with, specific people's names, dates, and times,
career matters, etc. I have even gotten to the point, in fact, of being so
specific that a very well-known psychic in England by the name of Douglas
Johnson stated to me that I have spoiled my clientele because I am too specific.

S0, whatever it 5 you want to debunk, consider this: We are also a
religious organization and a member in good standing of the Better Business
Bureau. If there s any sanction or credit, such as being a teacher for 17
years, being a moderator and counselor, or any other ¢redential or Ticensing
for hypnotherapy or psychic available, I would go out and get it., So, you
are not dealing with a back-woods, renaissance, "tent fair" psychic.

— _o—l"'l

_— ————
|

!

No, I do not accept your chailenge, And as far as this "Amazing Randi"
is concerned, to test a psysical medium, such as Uri Geller, is entirely
different. I am not a physical medium nor into card tricks or bending spoons.
I simply sit across my desk from the client and tell them things. As an
example, I will give you one specific case. A woman came in to see me, and
I told her that her brother would eventually, before the year was out, claim
himself to be a transvestite. She was horrified at this, but it came true,
There was no inkling of this anywhere. And this is only one specific, one
tiny specific case out of thousands. On health, when a doctor refers to me,

I must give them specific organs, times at which an accident occurred, anything
and everything that I can teil them. I must be specific.



i/

Mr. Robert A. Steiner -3- November 24, 1982

Even though [ was lumped with the charlatans, I do not intend to be
challenged with or by _charlatans, Thanking you very sincerely for your
interest, but 1f [ am going to be tested, I will deal with professional
people, such as doctors apd people in related fields - not by magicians
and slight-of-hand artists. In pther words, I feel it's only right that
I should be tested by my peers.

Sincerely,

. e
S (’.F-" 2

-
S#1via C. Brown

SCB/1r

P.S. Under the legal law, there are also specific Taws that protect government,
non-profit organizations, where people do get a tax write-off, from har-

rassment and most of all, defamation of character.

65'!:::1



Dec, 4, 1982

Reference Librarian
Saratoga 2obldic Librapy
13650 Saratoga Ave.
Saratoga, CA 95070

Uear Sir or Madsm:

I have been told that the financial report of the
"Rirvana Fouvndation for FPayelizd Resdipdh” ([(Sylvia
C. Brown, director), 12340 Sassioga-Sunnyvale Rd.,
Suits 81, Sutatomga, C:= 0807, iy sveilable far
inspection in the publiec library.

D o have this ropark, or anytsing avbut tha'
oroanriestion, in your Yibrarcys

I enclioes &2 self-zddresaed, stamped envelooe far
your: reply.



Robert Sheaffer
Sticky Note
The library reported that they had no such report.


Bay Area Skeptics -

A Local Chapter of
The Committee for the Scientific Investigation of Claims of the Paranormal

December 3, 1982

Ms. Sylvia C. Brown

The Nirvana Foundation for Psychic Research
12340 So. Saratoga-Sunnyvale Road, Suite #4
Saratoga, California 95070

Dear Ms. Brown:

We regret that you have refused the opportunity to be tested
by us for psychic ability.

Sincerely,

.'f"ll L[~ f oL, Il:_-L "

— g

Robert A. Steiner, Chair

P. S. If you care to furnish us with details regarding previous
testing on your claimed psychic abilities, including names,
controls, replicability, etc., we are interested.

Our investigative staff of professionals includes a physiclan,
a psychologlst, a psychiatrist, an attorney, teachers, as well
as others. Your explanaticn of your refusal to be tested is
invalid.

We are non-profit -- taxable status is pending. No individual
associated with Bay Area Skeptics receives any financial gain
from the organization. Your statement is in error that our
financial information is not available. It was published 1in
our October 1982 newsletter. Enclosed with my compliments is
a copy of that newsletter.

\ A
Board of Directors: —— —_ Mailing Address:
Robert A, Steiner, Chair Andrew Fraknoi Wallace Sampson El%e?ﬁ:osggalifomia

Robert Sheaffer, Vice-Chair Lawrence Jerome Terence Sandbek 94530



RoseErRT A. STEINER %]

Box 659
El Cerrito, CA 94530

(415) 525-2847
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Robert Sheaffer
Sticky Note
Here Sylvia had sent a letter addressed to me, through the BAS Post Office box, which was Steiner's. Here he is congratulating himself for having the restraint to NOT open it up, before he sent it on to me!



 The letter follows.
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The Nirvana Foundation for Psychic Research

12340 So, Saratoga-Sunnyvale Rd., Suite #4 Saratoga, California 95070 Telephone (408) 996-8911

December 7, 19282

Mr. Robert Sheaffer

Bay Area Skeptics

P,0O. Box 659

El Cerrito, CA 94530

Dear Mr. Sheaffer,

T am in receipt of your letter of December 4, 1982.
If you would like to check our records further, or would
like a copy, please check with the Library of Congress at
the San Francisco library. We have our status granted under
Internal Revenue Code, section 501(c) (3} by Governor Brown
in 1974, We also belong to the Chamber of Commerce, the
Better Business Bureau, and H.E.C. (Hypnotists Examining
Council). I am also on the teaching staff at DeAnza College
in Cupertino.

I don't have to prove, nor correspond anymecre. If
you want to accuse or prod anymore, do it on your own. Any
further reciprocation will be termed harassment, and our
Board of Directors will take it from there.

Sincerely,

SCB/lab

The Nirvana Foundation 11 a non-profit organizalion



Bay Area \keptics

A Local Chapter of
The Committee for the Scientific investigation of Clairs of the Paranormal

-

~
July 21, 1983
Sylvia C. Brown
The Nirvana Foundation for Psychic Kesearch
12340 So. Saratoga-Sunnyvale Road, Suite #4
Saratoga, Califormia S5070
Dear Sylvia:
In light of your specificly stated desire not to have any more
correspondence with me, it would seem to be inappropriate for me
te write to you each time your name appears in our newsletter,
inquiring whether you would Iike a copy, thereby requiring a
reply from you if you were ipterested, thereby in turn requiring
another mailing from me in order to furnish you with the copy.
To simplify matters, and to obviate the necessity of voluminous
correspondence between us on perfunctory matters, if you are
interested in the information, and assuming that you are unable
to pick up the information psychically, please feel free to
subscribe to BASIS. The subscription price is %7.50 per year,
payable to Bay Area Skeptics,
Sincerely,
P, -
: f,lfci'-"' - ( (( .I |II { -
Robert A, Steiner,.Chair
jBay. Krea Skeptics
gh1iegs2 52841
A

——- Beard of Directors Mailing Agdress:
Robert A Steiner, Chair Andrew Fraknoi Wallace Sampsan E%ﬁﬁfjgﬁw i
Rabert Sheaffer, Vice-Chair Lawrence Jerome Terence Sandbek = ornia

94330
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The Nirvana Foundation for Psychic Research

12340 So. Saratoga-Sunnyvale Rd., Suite #4 Saratoga, California 95070 Telephone (408) 996-8911

August 16, 1983

Mr. Robert A. Steiner
Chairman

Bay Area Skeptics
P.0. Box 659

E1 Cerrito, CA. 94530

Bob:

I was adamant when I said we would not correspond, but since that
time, some very interesting things have come to Ticht.

I would Tike for you to send me the article in "Basics" in which
you stated that I had not been tested at Agnew Hospital. Whatever
charge there may be, please send it, and the Foundation will pay you.

1 have heard from two different sources that you have been rallying
argund the lie that T was not tested. 1 quess 1 don't have to go frto
detail about what it means to print the truth and what it means to
print-a lia.

Sincerely,

y A
oo bl wieEERT

S

Sylvia C. Brown

SCB/1r

The MNirvana Foundalinn is a non-profi organizaton



___Bay Area Skeptics

A Local Chapter of
The Committee for the Scientific Invesﬁgaﬁon of Claims of the Paranormal
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August 20, 1983

Sylvia C. Brown

The Nirvama Foundation for Paychic Research
12340 South Saratoga-Sunnyvale Road, Suite #4
Saratoga, CA 95070

Sylvia:

I am growing weary of your threats, demands, unfounded
assertions, reports of what you heard from unnamed sources,
harassment, condescending attitude, statements of your emotional
condition, false statements, innueados, attempts at intimidatien,
vague references to non-specific information, badgering, self-
righteous posture, preaching, posturing as an authority on the
law, pseudo-legal opinions, and your libelous statements. For
someone who claims to want no more correspondence with me, and
who claims not to have the time to waste on me or Bay Area
Skeptics, you certainly are generating a great deal of
correspondence,

As explained to You previously, the payment of the trivigl sum af
$7.50 would bring you a subscription te BASIS for an entire FEAT.
Your recent bellicose letter does not sntitle you to & courtesy

copy.

Very truly yours,

Robert A. Steiner, Chair
Bay Area Skeptics
415/525-2841

\ S
- - Board of Directors: Majling Address:
Fobert A, Steiner, Chair Andrew Fraknoi Wallage Sampson E{%e?fi’fosgimomia

Robert Sheafter, Vice-Chair Lawrence Jerome Terence Sandbek 94530
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:\ SYLVIA BROWN world renowned psychic and medium i1l present througn
1 lecture and demonstrations her techniques of how Lo survive 1ife!
“ She wiil give you meditative techniques, healing techniques, how
to program for success, ard how 1o rzcegnize life's patierns and
|
past-1ife carry-overs. {
You will be given for the first time the techniques ard melthuds *
L]
I Sylvia utilizes in her own appointments and that have made her
|
| one of the foremost authoriiies on "betterment of seif®,
|
|
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This is a spacial one-time offer only to those at this function.
Nirvana subsists on services and most importantly its memberships,
as we are not funded by any outside organization. We sincerely feel
your joining us gives you benefits we want to share with you. REMECMBER!
This is a lifetime membership.
Due to this special discount, it can only be offered ONE-TIME ONLY
to those in this area.
REGULAR FEE SPECIAL FEE
Individual - $400.00 Individual - $100,00
Family - $750.00 Family - $275.00
:‘LEHbERSHIP BENEFITS
1) 10% discount on all services
2) 50% discount on class fees
3) 50% discount on Open Trance sessions
4) Free admission to lectures, etc.
: 5) 50% discount on publications
FRom STLVIR Bﬁ"M‘J’S 6) Free newsietter for life
LECfE mt Vi CEAHE@

DE ANZA colpEsE,
TuNe 1, 1985




THE NIRVANZ FOUNDATION FOR PSYCHIC RESEARCH
12340 S. Saratoga-Sunnyvale Rd. - Suite 4§
Saratoga, CA. 95070
(408B) 996-8911

Apnplication for
Membership

MEMBERSHIP BENEFITS:

1) 10% discount on all services

2) 50% discount on class fees

3) 50% discount on Open Trance sessions
4) Free admission to lectures, etc.

5) 50% discount on publications

6) Free newsletter for life

Name _ Tel: ( ) .
Address
City State Zip . Ape ——

I would like to apply {or a membership in support of the Nirvana Foundation
for Psychic Research. Please accept this application for the following type
of membership:

0O Individual Lifetime Membership = $400.C0
O Family Lifetime Membership =. 5/750,00
0 Corporate Lifetime Membership - {cell for detnils)

Names for Family Lifetime Membership are:
(spouse and children unden age 18)

Name Relationship Age

— PRS- —_—

1 undersiand that any fees 2nd/or donations are niot refundable and that all information
supplied on this application is stzictly confidentiat and will not be used for any other
purpose wilhout my prnior approval.

Si-p.n_nurc of Apphcani Date Parent or Guardian (f under age [8)

NUyTR PTLEASE



AT TENTIAN |
ACHTUNG !
ATTENEION!

Because of a mis-communigation the general
pubfic has been {ncomrectly informed that 1t
takes a yean fo obtain an appointment with Sylvia!
Because Syluia was concerned abouf the bachlog of
appointments she has been Zaking twelve [1Z) a day
gon months Zo cateh up. READINGS ARE AVATLABLE
within a month notice now!

We are Acrty fon this misinfounmation. 1£ 48
a year Lo a year and a half however Lo obtain stu-
dio audience fichets for Channel 5'5 "Pecple Are
Talking" program when Syluia 45 on the show.

Please call us for an appoinitment
at 408 996-8911

THE NIRVANA FOUNDATION 48 a non-profit organization



LIMITED TIME OFFER

1/2 Off Hypnosis Services

Past Life Regression

Hypnosis Programming

BOTH PRICE



TV personality Sylvia Brown
accused of $200,000 fraud

f* In all three cases, the Browns | .
\Imﬂl themaelves as owners of half
& dozen residentisl properties from
1

By Ray Alvareztorres and Jack Fischer
Mercury Newy Stafl Writers

Spiritoalist and TV personality Sylvia
Brown has besn pocised of far ob-
taining more than §200,000 in bank loans

al investigation for his financial dealings.

The loans are among §1.3 million bor-
rowed from 11 iEnderg that Brown saye the
broker, Stanley D Hexom, obtained for

her between 1984 and last April, when she
and ber husband declared persona: bank-

__I:lﬁf_;,fi'wu of the lenders bave now ac-
e Brown of fraud in paj filed by
banks in U.S. Bankru m in San
Joge.——

. been o fixture on

- 52
Bay Ares

Tollowers Wil an_exobc mixture of pop
and mnlnaphymna. HE%'E%

Jmonishes her followers to seek financial

pehile, who earns
mldﬁ_ﬂf

%‘W
‘ sl f-degorbed
B300 for & =HiCHir T
Ak indorma-

Hexom used friu
i ohiain the #“m
ber finances [ his hands and does not

know what became of much of the money
he borrowed for her.

“That’s something that hurt me really
bad, that I trusted him,” Brown =aid of her

dealings with Hexom. “/'m not w:‘:‘hir_'
aboul myzell — that's the Lrsg%‘.
JBut eourt documents and interviews
with associates of Hrown and Hexom %E:
e e s PR T

Pl ol eniled T i

+ Hrown served as Hexom's spiritual

e T Where o e

Bl

EEEE Vings Cation.
¢ sald Hexom told lwer he had &
friend inside the Sacramento bank
who would ease approval of the
loan. Brown suggestsd the other
loan applications were forged.

“He {Hemom) said, Tm going to
make you zolvent, so you don't
have to wark w0 hard,’ " she said.

The Browns said Hexom told
them be would invest the money in
real estate: They said they strup-

led to make loan payments, and

exom explained it would be soev-
eral years before they received
any profits on the investments.

“T didn’t even know what a cred-
it line was,” Sylvia Brown said of
the bank loans. “He said, ‘Every-
body does it. It's called creative
financing,’ "

"It was just words to us,” added
| Kensil Brown, who said he normal-
‘ly handles the Browns’ finances.
| Have you eves sigred ¢ Yaan an-

plication? ¥ou don't read every-
thing. No one does”

adviser and sometlmes business :
amdon Log or followers WITS

- of Moves Spiritus
 Hexom arranged a $o00,000
mortgage for Brown's Saratoga
home. In a 1985 complaint to the
state Department of Real Estate, a
former bookkeeper of Hexom’s al-
leged this mortgage was obtained
under false pretenses -
+ Brown referred to Hexom a
San Lorenzo widow who later filed
suit against the broker, claiming
he bilked her of $53,000.
e Hexom 1% the targed of criminal
] investigations by the FBI, & fedar- -

al attormey, the Intermal Revenwe
Service and the slate altorney gen-
eral for his role in millions of dol-

} lars of allegedly fraodulent busi-
mess loane and read]l esiate deals
since 1981

™ He could not be reached for
comment.

- In one filing with the bankruptcy -

The Browns allegedly turned to
Hexom to obtain more than just
personal loens

In a 1985 complaint to the state
Department of Real Estate, a for-
mer hookkeeper to Hexom says the

broker prepared bogus paperwork

to qualify the Browns for a
_$500.000 ge on their Sarato-
“ga home, In bankruptcy papers the

couple list a 500 044 debt to GN

Mortgage Co, of Canoga Park. The

coEp;my declined Lo comment.

er complaint, the booklk

er, Mary Silcock, dmaay:nlﬁ

one additional bank — Bank of

America — received a frauduient

loan application pre by Hex-
am for the Browms, k of Amer-
ica, which iz listed in bankruptcy

papers as belng owed $50,203 for a
personal loan to the couple, de-
clinad to comment.

The other seven lenders listed in
the Browns’ bankruptcy also de-
clined comment.

Tom thrm Ericlemmemd mer o aw

By 1986, Hexom and Brown had
defaulted on the IOU. And Brown,
who sald Hexom handled the entire
deal, gaid she never recoversd the

a week at times — to discuss apiri-
and financial matters, accord-
ing to Silcock and two former asso-
clates of Brown's.

“They'd grab a bottle or two of
wine frovm Lhe ator and g0
into Sgh-lm's office and drink and
laugh,” saye Michelle Gill, & for-
mer minister-in-tralning  at
Brown’s church,

initially denied she and
fexom were close, although her

n, Paul Dufresne, worked for
Hexom for 4 year. But in a laler
interview, Brown said of Hexom:
“At the beginning, we were very

close friends. He was like a son or
a brother to me.”
The spiritualist and the broker
also discnssed starting their own
_ credit union for her followers, said
“®ilcock, who has bean subpoenaed
to testify before a federal grand
jury investigating her former em-
ployer’s financial dealings

A source clase to Brown at the
time, who asked not to be identi-
fied, said the wornan told her Hex-
om was to be involved in starting
the credi{ union because “he was
the financial wizard.”

B o achnsTieaged planging A
credit union, but said Hexom was
never involved. At the Bascom Av-
enue building that houses her
church, a sign directs visitors to
the church’s credit union. But
Brown said it has never opened

Il ihe Brown: were innocent vic-
lims, their faith in tbe real estate
broker led at least one of the spiri-
tunliat's own followers to Hexom's

1584, Lilly Mar, a San Loren-
zo woman whose husband had re-
cently died, sought spiritual coun-
sel from Brown, says Mar's attor-
ney, Michael Blumenfeld.

Later, Mar said, she received a
eall inviting ber to a fi-
pnancial planning seminar at the
woman's offices
Hexom conducted the seminar
and ultimately persuaded the wid-
ow to invest $53,000 with him, ac-
cording to Mar’s lawsuit, one of
more thap 20 filed against Hexom
in Santa Clara County since 1981.
Mar’s sult claims he pever repaid

the money.
Trnmn rainfaine gche had nadhe
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“He (Hexom) said, Tm going to
make you solvent, so you don't
have to work so hard,’ " she said.

Y sl

onishes her followers to seek financial

sl -diseribed hic, who earns
for i half-hour rea 5314 she was
ﬁit]ﬁ[ Infarma-

ware Hi ra
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her finances in his hands and does not
know what became of much of the money
he borrowed for ber.
“That’s something that hurt me really
bad, that I trusted him,” Brown =aid of her

dealings with Hexom. “I'm_ not pavchio
iboyl myseli — that's the tragedy.”
Sut court documents and inlerviows
with sesociaies of Brown and HEXOM SUE-
A P e i s e R T T

The Browns said Hexom told
them he would invest the money in
rea] estate. They said they strug-
gled to make Joan payments, and
Hexorn explained it would be sey-
eral years before they received
any profits on the investments,
"I didn’t even know what a cred-
it line was,"” Sylvie Brown said of
the bank lpans "He said, 'Every-
body does it It's ecalled creative
financing.' »

"It was just words to us added
Rensil Brown, who zajd he normal-
lv handles the Browns™ finances
“Mayy gon-avat pighed o loan b

T dates al least to TEAD:

v Hrown served as Hexom's spiritusl
Basineas partner

advisar and sometimis .
v Ihe two discussed upﬂmn?%;-'_el:ﬁj
union_together lor El:r;l@_uwers of Brown's

Lhs of Movus Bpiritos

= Hexom ana.n:E 4 F50H0,000
mortgage for Brown's Saratoga
home In a 1985 complaint to the
state Department of Real Estate, a
former bookkeeper
leged this mortgage was obtained
under false pretenses. .

+» Brown referred to Hexom a
San Lorenzo widow who later filed
suit against the broker, claiming
he bilked her of §53,000.

= Hexom is the target of criminal

investigations by the FBI, a feder- -
al attorney, the Internal Revenue
Service and the state attorney gen-

eral for his role in millions of dol-

lars of allegedly fraudulent busi-

ness loans and real estate deals

since 1981.

He could not be reached for
cormunent.

.~ In one filing with the bankruptey

|
|

court, Commerce Savings Bank in
Sacramento says it lent Brown
$150,000 in May 1985 based on
false financial information includ-
ed in her application. A month Lat-
er, she and her husband lied to
obtain a $25,000 loan at California
First Bank in Santa Ana, that bank
says in court papers,

A third lender, Bank of the West,
plans to file papers with the bapk-
ruptey court & allege friud in con-
nection with §25.111 Brown owes it,
Ed Merrill. & bank vice president,
Eaid.

S

San Tese Marcury

Vews COcT. 8,988

plication? You don't read every.
thing. No one doiss,”

The Browns allegediv turned to
Hexomn to obiain more than just
permonal loans:

In a 1685 complaint to the state
Department of Estate, a for-
mer bovkkéeper to Hexom says the
broker prepared bogus paperwork

to qualify the Browns for a

of Hexom'’s al- ¥500.000 mortgage on their Sarato-
ga home. [n bankruptcy pape

re the
couple list & §500,000 debt to GN
Mortgage Co. of Canoga Park. The
coEp:ny declined (o comment.

er complaint, the hookkesp-
er, Mary Silcock, also says at least
one additional bank — Bank of
America — received & fraudulent
loan application prepared by Hex-
om for the Browns. Bank of Amer-
ica, which is listed In bankry
papers &6 belng owed §50,283 for &
personal loan to the couple, de-
clined to somment.

The other seven lenders listed in
the Browns' bankruptcy also de-
clined cornment.

In the rE, the
r CLE 18
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Hexom, 41, woent to Broen seek-
the self-styled 'S coun-
in 1978 or 1980, she ssid.

By the =piritualist’s account, her
involvemnent with the broker deep-
eped in 1983, when Hexom, ot her
urging, interceded in & real sstate
investment on behalf of her
brother-in-Jaw, Richard Bortolussi.
muﬁ Eii.a‘.ﬁ Hexom title to &

atos o bullding in which
Bortolss) had invested In return,

And Hexom borrowed $125 000
irom Brown — mooey obtained
from her- first bank: loan — to ren-
ovate the building.

URYIELL ANl kL SRR e S
@Hﬂl‘!‘l wire close, although her
aul Dufresne, worked for
Hexom for a year, But In & later
interview, Brown said of Hexom:
“At the beginning, we were very
close friends, He was like a son or
a brother to me.”
The spiritualist and the broker
elso discussed starting their own
credit union for her followers, said

“8ilcock, who has been subpoenaed

to testify before a federal grand
jury investigating her former em-
plover’s financial dealings

A source cloae to Brown at the

time, who asked not to be identi-
fied, said the woman told her Hex-
om was to be involved in starting
the credit union because “he was
the financial wizard."
- Erewen ackaomletdzed manaing &
credit union, but said Hexom was
never involved. At the Bascom Av-
epue building that houses her
church, a sign directs visitors to
the church’s credit union. But
Brown sild it has never opened

“If the Browns wenp innocent vic-
tims, their feith in the real estate
broker Jed at least one of the spirl-
tisaliat's own followers to Hexom's

r.

1584 Lilly Mara San Logen-
zo woman whose husband had re-
cently died, sought spiritual coun-
sel from Brown, says Mar’'s attor-
ney, Michael Blumenfeld,

Later, Mar said, she received a
telephone call inviting her to a fi-
nancial planning semninar at the
woman's offices

Hexom conducted the seminar
and ultimately persuaded the wid-
ow to invest $53,000 with him, ac-
cording to Mar’s lawsuit, one of
more than 20 filed against Hexom
in Santa Clara County since 1981
Mar's suit claims he never repaid
the money.

Brown maintains she had noth-
ing to do with the seminar and that
Hexom had borrowed her offices
for the evening.
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have to several daad
le — thom that T md
them, themn for their biacuit
words to that effect — but, to my knowl-
edge, not one of Lhem has ever
1 would have been startled, of course, if
one had.

One-way communication is pol & prob-

Sylvi Brbwen sag they con e iaringe:
a gay they can o8
withont a m; I
~ ohe and her husband, Dal Brown, found-
ed {he Nirvana Faundaton Tor Paychic
Fiesearch In 1974 The Toundation e do—
sCTibed as ' center for growth, service,
learning and research in parapsychology,”
whiclr is the branch of psychology that in-
vestigates telepathy, extrase percep-
tion, elairvoyance and other stuf; that you
and [ don't have,
= _An offshoot of Dal and Sylvia Brown's
Nirvana Foundation is the Church of No-
vus Spiritus. And that brings us to today’s
mc: A woman r|a|.|1'1me::‘llE Linda Star has
writing und ca the newspaper to
#ay that she paid Dal and Sylvia Brown
$4.000 for a alx-month coarse that would

result in her belng ordalned as a minister
of Novus Spiritus,

“ I'm'not sure what a minister In this

church does, but Linda Star was locking
forward to doing It At the end of six
months, however, she sald she was nud
Frorm MNirvans, told that she wasn't guati-
fied, and waa "publicly bunilisted by Syl-
wia Brown, | fesl chaated, you're darn
right!

" HE definitely offered uw
the bility of being ordalned
rrikn ut the end of aix

months.” said Star, “and we were prom-
ised bry her. It was a taped
sexsian. /imr] | have those words on tape. I
still hivwe the receipts, too. T used my diss-
m;:myirmahm:thjnrytnpny for

Star sald *'a ot of those
were lke mysell — they had sulfered
some =ort of trauma and that’s what she

was feeding off of. We were supposed to ba

certified hvpootherapists. We wore sup-
posed to take the state test. We wore sup-

posed to recelve puychie develnpment. We
never got certification of anything. In-
stead, after six months, we got new re-
ceipts for cur $4,000, saying ‘donation.’ "

Linda Star assured me t} at this infor-
mation had been turned ow r to the Santa
Clara County District Attorney’s Office. 1
spoke with the George Payi.e of that office
and he said, “Sure, let me cianect you with
the attorney handling that,’ and he for-
warded my call to Gene Ba|dwin.

Baidwin reminded me thit It was office
policy never to acknowledg/| an investiga-
tion. He didn’t. We discusse:” the fact that
Sylvia Brown was a well-kriwn psychic
and a television personality! We talked
about how politiclans sting iinfounded
charges. Then he suggested | call the
church.

There's nd way o be sure, of course, bui
I think it was D.A, lingo for, 'Yeah, we've
heard the complaint, but we don’t think

mh who ﬂl‘d much of 1£.” Fe

Ivia Brown didnw't mind

Siar wilF ma "My 'ere Fﬁlwﬁd]s_nﬁm
impeccable,” Tirown ﬁ%: "E!:EI‘E

“Blormed ook o) Bere on her o 1 [ree

Bhe Threw o Big [ in lh:rn{'ul?ﬁ mindsi

i i M
_!;T'[h'ﬁr bk in T'd have (ot y those 30
“ministers.”

ROWN SAID the course for or-
dainment was two vears, not slx
months, and that Linia Star was a

dronout.

Eald Star, T sald, "Look 1 paid you
§4,000. I should be part of this. As [ wan
leaving, Sylvia Brown, in front of all these
people, leaned over the ba and
shotled at me that T was ng cocalne,
Mo, sir. It's mot troe. T turmed acound and
iooked up at her and said, ‘Sylvia Brown,

're going o get yours one of these days,

# truth will come out,” Then 1 got a let-
ter from her clafiping I threatened her, [
want my ordainment or my money back.” |

“Ehe did thresten me,"” gakd Brown, "She'
aaid | would be sleeping with the fishes, I
thought at one time of sulng her, but what
geod would it do?”

Before I got off the phone with Sylvia
Browm, she told me that she had had a
thought about me, that I would be recely-
ing a promotion any day now.

I don't know how this ube beiween
Linida Star and the Church of MNovis Spirl
tus is golng (o b reaolved, iT &l all. Bui T
suggest she deserves something for her
$4,000. In the meantime, I sure hope that
suggestion doesa’t gel in the way of my

-r -iT;l:‘."J"L i ,:-JF‘ ??#
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good would It do?”

Before | got ofi the phane with Bylvia
Brown, she told me that she had had
thought about moe, that 1 wouid b reCEv-
kn%n promotion any day miow

don't know how this dispute bebwesn
Linda Star and the Church of Novis Spirt-
bigs 15 going to be resnlved, if at atl, But I
suggest she deserves nommething for et
4,000, Tn the meantime, | sure hope that
suggestion doesn L get in the way of my
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Sylvia Brown

By Kimberly Kordick

Former Saratoga resident and
renown psychic Sylvia Brown will
address local audiences June 26 ata
benefit lecture so well received it
has become Saratoga Chamber of
Commerce’s most profitable fund
Taliser.

But chamber president Sheila
Arthurreceived criticism from a few
members of the business commu-
nity for mviting Brown to retum this
year because of accusations and
Iawsuits stemming from financial
mis-management.

In April 1988, Brown declared
bankruptcy and in October, she was
accused by bank officials of fraudu-
lently obtaining loans.

During her first interview on the
subject, the long-time area resident
spoke candidly about her financial
affairs and what led to the contro-
Versy.

The allegations filedinU.S. Bank-
ruptey Court by bank officials al-
leged that Brown oblained more than
a quarter million doltars in

Jung, (159
Saratoga BUSINESS

Brown continued, “to pe-
nalize somebody because
they were in a financial
sling, or to criticize them
becaunse they wentbankrupt
becauseof somebody else’s
advice. Can a doctor never
get sick? Docs a banker
never make a bad invest-
ment? Do you want toknow |
how many bad investments
banks make? What about |
savings and loans?”

Brown, who claims no
aptitude for business, says
she was only one of 30 vic-
tims involved in separate
business transactions
handled by the same bro-
ker, butshe believes, itbecame news
because of her public-figure statns.

“I think (hat people should be
aware that psychics are hurmnan and
we do bleed,” she said.

People have said to her, if she's
psychic, she should have known,
But during television and personal
appearances, Brown has maintained
that she cannot foresee factors that

Addressing controversy

instruction in the field of parapsy-
chology has been, and is currently,
solvent.

The public accusations did not
affect her business relationship with
her clients, nor the finances of the
foundation.

“I'lltell you what itdid do— The
people that didn't like me wouldn't
like me anyway and the people that
loved me, loved me more,”

loans allegedly based on
false financial information.
All three lawsuits soughl to
have Brown take over the
debt.

The business transac-
tions referred w0 in the
lawsuits, Brown said, were
arranged by a long-time
family friend and real es-
tate broker without her
knowledpe.

“It was a case of trusting

Brown to speak
The Sfritda Chaimber of Cofmimerce will host
Syivia-Brown oo Jumn 256 the Paal Masson
Mountivis Winery. Brown's lectre I5 entitled
"The Paychic e Yoo  Codiplimeintary wine
Wil e serivdd aEFpon. Brolm's one-bous
degiure i sehoduled to begin m T30, Boown will
bilress pessonnl questiony sfier ihe |etmres,
Tickets priced:at 515 Will por begold i e door,
bul an: availohle by calling the Saraiog
Chamber of Commerca, B67-0753,

Brown has appeared on
many area television and
radio shows and on national
programs. Brown’s public
speaking engagements in-
clude the San Jose Conven.
lon & Visitors Bureau,
where she addressed the
subject of positive thinking
motivation. Her speaking
engagements have also
raised money for the Stan-

somebody with my financial affairs,
By the time that I found out what he
was doing, as far as taking credit
lines out in my name, I was bank-
mupt,” Brown said. “This person
was a family friend. The wragedy is
that it was my fault in the aspect that
I didn’t pay enough attention o my
own business affairs,”

“But T think thal it’s lerrible,”

will infloence her own life. “If that
were true then we (psychics) could
win the lottery and we wouldn’t be
doing this,” Brown continued.
While the business transaclions
have left her with liule personal
wealth, Brown reports her Nirvana
Foundation for Psychic Reszarch, a
non-profit research foundation lo-
cated in Campbell, which offers

ford Children’s Hospilal, the Jerry
Lewis Telethon and San Francisco’s
Palacc of Fine Arts, where she has
spoken aboul “Optionsin Life,” what
positive actions can be taken {0 af-
fect change.

Atihis year’schamber fund-raiser,
Brown will speak on how an indi-
vidual can develop their own psy-
chic abilities,
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Psychic charged in alleged scam

BY BILL RoMANO
Mercury Newa Staff Writer

If there really was gold it them
thar hills, as popular Bay Aveq
myehle Sylvia Brown suid, then
Gregory and
Robin Cross nev-
er got the share
they were prom-
ised.

The Santa
Cruz couple lost
their life savings
when they in-
vested in a Butte
County, mining
VeI thut the Ghayearald spir-
luallst and ber husband, Kensll
“Dal™ Brown, 48, promoted foor
¥Ears ngo, sceording Lo coort re-

€ We thought this was cleared up a little
over three years ago. . . . I’'minnocent.

cords
The Browns are charged with
rand theft and investment fraud
0 cunnaction with the ulleped
sonrn i LBES, I foavieted, they
e up o 10} yewrs o prison’ und
Tines Cotaling 260,00

“We thought this was cleared
up i liitde over three years ago.
| really don't kriow anything

of this I'm innecent of it,”
Sybvia Hrown said - Tolliering her
ernet last week She aid her hus-

— Sylvia Brown, after her arrest

band have been released from
custody on bail.

Prosecutors allege that solici-
tors for Sylvia Brown, an occa-
sional guest on television shows
and the leader of the so-called
Church of Novus Spiritus, per-
suaded the Crosses and at least
oo pthir perkon — Beank smploy-
ez Motk Helling — to invest
BR0,000 epch in o mining opera:
tion e¢nlled The Sylvie Each
signed oo investmont contrast

Psychic accused of scam

specifying rfepaymeant of five
Hinis the. griginal Tivestmem

Huzerd 1 Bylvin Brown's [y
chig “fesling" abiott the gobd on-
teil in the groond; investors wars
tcdd: thnt thi vetiture sesmed n
"sirre thing” and soold vigld reve
fde ranging fram §4.000 o
20,000 o duy

The investord dealt largely
With a minlster |n the Browng'
church, who investigators sy
wae ot aware of the Yenture's
dulrions nspects, He his nat beep
chimrgie] in the vame

Deputy District Atorney Ra
betcn Hayworth aaid the Browns
— dolny business ks TS Enter-
prises — led poople tn beliove
their money would bo used to ey

for equipment and ‘mine operat-
NG txpenses, but thut the van-
Lure mevar Vielded any irold

Hardly hud the investors' cash
been pluoed in the bank, Hay-
worth sold, when Lhe money was
trarvilerced From the aecoidnt of
DalSil Enterprizes so the Nirvana
Foundation for Paychic Reseatoh,
i o profit, sorpdratiog  formed
by the Browis in 1074;

The money, court doomiments
indigate. was used persly o pay
Nirvina's operating BR[O,
which iIncluded salaries for the
Browns and other family mem-
bery ermployed by the ohirch.

What the investors didn'y
know, sccording to Hayworth,

Soe SYLVIA, Back Pooy

@ SYLVIA
Jjrom Page 1B

wins that the Browns were in a
finnnrigl spiral that bottomed out
one manth later when they filed
for  persomiad banKruptey: protee-
ton, declaring an estimpted £1 5
million Lo defus,

“Basically, we have two small
investors who thought their mon-
&Y Wils gaing to bring a §100,000
return bub instead wound up
dropping - into the ‘black hale' of
the Browns’ indebtedness,” Hay-
worth said.

The contract between the
Browns and mine investors cailed
for periodic updates about the
venture's progress, but the Cross-

es said they never got one. After
months passed with no informa-
tion, the Crosses contacted the
state- Department of Corpors-
tions, which began Investigsting

Acoording to court recorda, the
Urosses told inveatigetors they
werd shown g video of Sylvia
Brown when they first were up-
promcivsd wbout the project, and
later were driven to Butte County
in her leased Jagunr to inspect
the mine,

The solicitor ssgored them
thelr investment was safe and
said if the mine failed to prosper,

Hrown woold even return their

money, the records say.

“Sylvia is Just that kind of per-
son,” the couple were told.
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By Ann W. O'Neill
Mercury News Stalf Writer

A former Los Gotos real estate
brokor pdeaded millty Mistday o
bwo fetaral bank frand af Ak
der a plea bargaiin that involves ks
cobperation in “spinedi™ invesiiga-
thonz

Stanley Hexom, 41, also pleaded
guilty before US. District Conrt
Robert i

Detally of T plie agresment
wore contained In = five-page
mealed docomént  submitted lo
Peckham, The nature of the other
investigations, as well as the ex-

Stanley Hexom
- . May get I3-year sentence

bl of Hixom's f, could
mi be imimediately determino,

Attoamoys told Peckham tse |-
Ual dgreement hud besm worlod
sl -about a yenr apo dusikam
US Attormey Lee Altschuler de.
cline commenl on Hexom's pole
In any engolog investigations, He
dlel not sy wheiher ather crimins]
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